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INDEPENDENT AUDHTOR'S REPORT

To the Members of
Deep Exploration Services Private Limited
{Farmerly known as indra Offshore Services Private Limited)

Report on the Audit of the Financial Statements

Opinkan
Wie have audited the accompanying finandgial statements of Deep exploration services private imited (Formerly
kriown as indra Offshore Services Private Limited) [the ‘Company’] which comprise the Balance Sheet as at March
31, 2025, and the statement of Profit and Loss (inchuding the staterment of other comprehensive income),
statement of changes in equity and Statement of cash flows for the yesr then ended, and notes to the financial
staternents, including a summary of significant accounting policies and other explanatery information (hersin after
referred as "the financial statements®),

In our opinion and to the best of our information and according 1o the esplanations Elven 1o us, the financial
statements give the information required by the Companies Act, 2013 (the “Act”™] in the manner so required and
give a true and falr view in conformity with the indian Accounting Standards prescribed under Section 133 of the
Act read with the Companies {indian Accounting Standards) Rules, 2015 as amended (“Ind AS"] and other
accounting principles generally accepted in india, of the state of affairs of the campany as at March 31, 2025, and
it Ioss, total comprehensive income, the changes in equity and its cash flows for the vear then sndied on that date.

Basis for Opinlan

We conducted our aedit of the financial statements in accordance with the Standards on Au diting {SAs) specified
under section 143(10] of the Act. Our responsibilities under those Standards are further describad in the Auditar's
Responsibilities for the Awdit of the financial statements section of our report. We are independent of the
Company in accordance with the Code of Ethics Bsued by institute of Chartered Accountants of India [1Can)
together with the ethical requirements that are relevant to our audit of the finandal statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilied our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We belleve that the sudit evidence obtained by
us is sufficient and appropriate to provide a basis for our opinion on the financial statements,

Eey Audit Matters

Key audit matters are those matters that, In aur professional judgment, were of most significance In our audit of
the financial statements for the financial year ended March 31, 2025, These matters were addressed in the context
of our audit of the financial statements as a whole, and In forming our opinion thereon, and we do not provide a
separale opinion on these matiers.

We have determined that there is no key audit matter to communicate in our repart.

Information other than Financlal Statements & Auditors Report thereon

The Company’s Board of Directors is responsible for the Other Information. The Other Information Comiprises the
knfarmation included in the Board's Report including Annexures to Board's Report, Corporate Governance regor
and Management Discussion dand Analysis (but does not include the financlal statements and our auditor's reports

inign on the financial statements does nat cover the Other information and we do riot express any form of
i conclusion therean,
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In conmection with our awdit of the finencial statements, our responsibility is 1o read the other information
idantified above and, in doing so, consider whether the other Information i materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there & a material misstatement of this Other
Information; we are required to report that fact. We have nothing to repart in this regard.

Responsibliities of Management and those charged with Governance for the Financial Statemants

The Company™s Board of Directors s rasponsible for the matters stated in section 134(5 of the Act with respect to
the preparation of these financial statermnints that give a true and fair view of the financlal position, financial
performance including other comprehensive income, changes in eguity and cash flows of the Company in
actordance with the Ind A% and accounting principées generally accepted in Indla, This responsibility also includes
maintenance of adequate accounting records in accordance with the proviclons of the Act, for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
ol sppropriate accounting pelicies; making judgement and estimates that are reasonable and prodent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
enduring accuracy and completeness of the sccounting records, relevant to the preparation snd pressentation of
the finandal statements that give & true and fair view and are free from material méstatement, whether due to
fraud ar error,

in preparing the financial statements, Management is responsible for assessing the Company’s ability to continue
a5 a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management gither intends to liguidate the Company of to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are abio responsible for overseeing the Company's financial reporting process.

Auditor's Responsibllities for the Audit of the Financial Statements: -

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor's report that Includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an auwdit conducted in
sccordance with SAs will always detect o material misstatement when it sxists Misstatements can arise from fraud
ar error and are considered material if, individually or in the aggregate, they could reasonably be expecied to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in sccordance with Standard on Auditing. we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

* [Identify and assess the risks of material misstatement of the financial statements, whether due 1o fraud or
error, design and perform audit procedures responsive to those risks, and obtain sudit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting & material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may imealve collusion,
forgery, intentional omissions, misrepresentations, or the override of intermal control,

#  Obtain an understanding of internal financial contral relevant to the audit in order to design sudit proceduns
that are appropriate i the circumstances, but not for the purpose of expredsing an opinion on the
effectiveness on the entity’s imternal control.

»  Evaluate the appropriateness of accounting polices used and the reasonableness of Accounting estimates and
related disclosures made by the management.

» Conclude on the appropriateness of management's use of the geing concern basis of accosnting and, based

on the audit evidence obtalned, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Company's ability to continue as a geing concern, If we conclude that a

material unceriainty esists, we are required to draw attention In our auditor's report fo the related

dischosures in the financial statements or, if such disclosures are Inadeguate, to modify our opinion. Cur
conclusions are based on the audit svidence obtained up to the date of our auditor's repert. However, future
or conditions may cause the Company to cease to continue & a going cancern.
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*  Eyaluate the overall presentation, structure and content of the financial statements, Incuding the
disclosures, and whether the financlal statements represent the underlying transactions and events in a
manner that achieves fair presentation.

*  Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes It probatde that the acnomic decisiens of a reasonably knowledgeable wser of the financiad
statements may be influenced. We consider quantitative materiality and gualitative factors in {i] planning the
scope of owr audit work and in evaluating the results of our work; and (I} to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, amang othar mattiers, tha planned tcope and
timing of the sudit and significant audit lindings, including any significant deficiencies in internal control that we
dentify during our audit.

‘We also provide those charged with governance with a statement that we have complied with relevan: ethical
requirements regarding independence, and lo communicale with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with povernance, wea determing those matters that were of
most significance in the sudit of the finandial statements of the current perind and are therefore the key audit
matters, We describe these makiers In our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we defermine that a matiér should not be
communicaled in our report becauss the adverse consequences of doing so would reascnably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. Asreguired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the Information and explanations which to the best of our knowledge and
belief are necessary for the purpose of our audit;

{b) In our opinion, proper books of account &s reguired by law have been kept by the Company 5o far as it
appears from the examination of those books except for the matters stated in paragraph (1]{h}vi] below on
reparting under rule 11{g} of the companies [Audit and Auditors] Rubes, 2014{ a3 amended).

[e] The Balance Sheet, the Statement of Profit and Loss including statement af other comprehensive income
and the Cash Flow Statement, Staterment of changes in Equity deall with by this Report are in agreement
with thie baoks of actount;

[d] In our opinion, the aforesald Financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act;

{¢) On the basis of the written representations received from the directors as on 317 March, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March, 2025 from being
appointed as a director in verms of Section 164{2] of the Act;

i} The medification refating to malntenance of accounts and other matters connected therewith are a3 stated
in the paragraph (b)) above on reporting under section 143(3) and paragraph (1hhilel] below on reporting
wnder rule 11ig) of the companies (Auedit and Avditors) Rules, 2014(as amended),

{g) In pursuance to the Notification No. G.5.R S83(E| dated 13th June, 2017 read with corrigendum dated 13th
luly, 2017 issued by the Ministry of Corporate Affairs, clause (i) of sub-section 3 of Section 143 of the Act,
reporting @n adequacy of internal financlal control system of the Company with respect to these financiad
statements and the operating effectiveness of such controls, is not applicable 1o the company,

th} in our opinion, according to information, explanations given 1o us, the provisions of Section 197 of the Aot
and the rules thare under are not applicable to the Company as it is a private Company

i} with respect to the other matters to be Included in the Auditor's Report in accordance with Rule 11 of the
Companies [Audit and Awditors) Rule, 2014, inowr opinion and to the best of our information and according
to the explanations given to us:

l. The Compary has disclosed the impact of pending litigations on the financial positson of it financial
Glatements;

ii. The Company did not have any long-term contracts including derivative coniracts for which there were
any material foresesable losses.

iii, There has bean nao delay in transferring amaunts, reguired 1o be transferred, to the Investos Educalion
and Protection Fund by the Company,

a) The Management has represented that, 1o the best of its knowledpe and befief, a5 disclosed in the
notes to the acoounts no funds [which are material elther individually or in the aggregate| have basn
advanced or loaned o invested (either from barrowed funds o thare premium or any ather sources
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ar kind of funds) by the Company 1o or in any other personis] ar entity(ies), including foreign entitles
(“Intermediaries”), with the understanding, whether rocorded in writing or otherwise, that the
intermediary shall, directly or indirectly lend or invest in other persons or antities identifiad in any
manner whatsoever by or on behalf of the Company (“Uitimate Beneficlaries”) or provide any
puarantee, security or the like on behalf of the Ultimate Benaficiariss.

(B] The Managemeni has represented, that, to the bast of its knowledge and belkel, as disclosed in the
notes to accounts, no funds (which are material either individually or in the aggregate} have been
received by the Company from any persanis) or entity(les), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
directly or indirectly, lend ar invest in other persons or entities identifisd In ary manner whatsoewver
by or on behalf of the Funding Party (“Ultimate Beneficlaries”)] or provide any guarantee, securily or
the like on behall of the Ultimate Beneficiarkes.

{c} Based on the audit procedurss that has been considered reasonable and appropriate n the
Circumstances, nothing has come 1o our notice that has caused us to balieve that the representathong
under sub-clause (i) and (i) of Rule 11{e] as provide under {a] & (b} above contain any material
misstatement,

¥, The Company has not dedlared or paid any dividend during the current year.

wi. Based on our examination which Included test checks, we report that the company has used an
accounting seftware for maintaining it books of account which has a feature of recording audit trail
(edit Ing) facility and the same has operated throughout the vear for all relevant transactions recorded
I the software except that audit trail feature is not enabled for direct changes o datshase lavel,
Further, during the course of our audit we did not come across any Instance of audit trail feature being
tampered with in respect to accounting software. Additionally, the audit trail has been preserved by
the Company as per statutory requirements for record retention to the extent it was enabled and
recorded in the respective years.

2. As required by the Companies (Auditor's Report} Order, 2020 [the “Order”) issued by the Central Government
of india in terms of sub-section [11) of section 143 of the Companies Act, 2013, we give in the “Annexure A~ a
statemnent on the matters spacified in paragraphs 3 and 4 of the Order, 1o the extent applicabls

Far Mahendra N. Shah & Co.
Chartered Accoun
F TIoW

Chirag

PFartrer

Membership Mo. 045706
UDIN: 25045706BMIAHIES1E
Date: April 30, 2025

Place: Ahmedabad
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Deep exploration Services Private Limited (Formerly known as indra Offshore Services Private Limited]
“Annexure A" to the Independent Auditors’ Report

Referred to in Paragraph 2 under the heading "Report on Other Legal & Regulatory Requirements” of our report of
even date Lo the financlal statements of the Company for the year ended March 31, 2025

. #s the Company does not hold any property, plant and equipment, (Bearer plants, capital work-in progress,
investment properties and redevant details of right-of-use assets), intangible assets, reporting under clause )
of the Order is not applicable.

il,
{a] The company does not have any inventary, hence reporting under this clause is nat applicatie

(&} According to the information and explanations given to us, al any paint of time of the year, the Company has
not been sanctioned any working capital facility from banks or financial institutions and hence reporting under
clause (l] {b) of the Order is not applicable,

il According to the information and explanations given to us, during the year, the Compary has not made
investments In, provided any guarantee or security of granted any loans or advances in the naturs af hagan,
secured or unsecured, to companies, firms, Limited Liabdity Partnership ar any other parties. Hence. fiparting
undér this clawse is not appéicable,

. In gur epinion and according 1o the information and explanations given ta us, the company has not entered into
any transaction covered under Section 185 and 186 of the Act in respect of investments made. Buaranies given
and loans granted, to the extent applicable 1o the Company.

v, The Company has not eccepted any deposit or amounts which are deamed to be deposits. Hence, reporting
under clause {v] of the Order & not applicable,

vi. Having regard to the nature of the Company's business / activities, reporting under clause (vi} of the Order is not
apgilcabie,

vil. According o information and explanations given to us in respect of statutory dues and on the basks of aur
examination of the books of account, and reconds,

ia) The Company has been generally rigular in depositing undisputed statutory dues including Goods and Services
Tau, Provident Fund, Employess State insurance, Ineome-Tax, Sales Tax, Serviee Taw, Duty of Custams, Duty of
Excise, Value Added Tax, Cess and any other statutory duas with the appropriste authoritios. According to the
infarmation and explanations given to us, no undisputed amounts payable in respect of the above were
amears as at March 31, 2025 for a period of more than six months from the date on when they become
payable,

(b} According to the information and explanations given to us, there are na disputed stalutory dues. Hence,
reporting under this dause is not appliable.

viil. There were no transactions relaling to previously unrecorded income that were surrendored or disclosed as
Income i the tax assessments under the Incomse Tax Act, 1967 {43 of 1961) during the year,

(a) In our opinion, the Company has not defavlted in the repayment of boans or other barrowings or in the
payment of interest thereon Lo any lender during the year,

[B] The company has not been declared wilful defaulter by any bank or financial institution or governmant or any
government autharity.

[c) During the year, the company has not obtained any term loans. Hence reparting under clause (x)(c] is not
applicable.
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(d] On an overall examination of the financial statemants of the Company, no funds raised on short-term hasls
have been used for long term purposes by the Company,

le} The Company did not have any subsidiary or associate or joint venture during the year and hance, raporting
under clause (ix}e} of the Order is not applicable.

[fi The Company did not have any subsidiary or associate or joint venture during the year and hence, reporting
under clause [ik){f} of the Order Is not applicabla,

(@) According to the information and explanations given by the management, the Company has not raised MOnEYs
by way of initiad public offer or further public offer (including debt Instruments) during the year and hence
reporting under clause wia) of the Order i not applicabie.

[b] During the year the Company has not made any preferential allotment or private placement of shares or
debentures and hence reparting under dause ()i} of the Order is nat applicable to the Company.

{a} To the best of our knowledge, no fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

{b) To the best of our knowdedge, no report under sub-section [12) of section 143 of the Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies |Audit and Auditors) Rubes, 7014 with the Cantral GENE Frmert,
during the vear and up to the date of this report.

{ch As ropresented to us by the Management, there were no whistle blower complaints received by the Company
during thie year and up to the date of this repart,

®il.  The Company Is not & Nidhi Company and hence reporting under clause (i) of the Order is not applicable.

wiii. W0 our opinion, the Company is In compliance with Section 177 and 1BE of the Companies Act, where
applicable, for all transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements ete. as required by the applicable accounting standards.

xiv.  In our apinion, though the Company is not required to have an internal audit system undes section 138 of the
Companies Act, 2013, Hence, reparting under this classe is not appliakile,

Hv.  In our opinion during the year the Company has not entered into any non-cash transactions with any of its

directors or persons connected with such directors and hence provisions of section 192 of the Companies Act,
1013 are not applicable to thy Company.

wil,  The Company Is not required to be registerad under section 45-18 of the Reserve Bank of India Act, 1934
Hence, reporting under clause (ivi] [a), (bl {c) & {d) of the Order is not applicable

Wil The Company has incurred cash losses of Rs. 0.08 (Rs. in lakhs) onky during the financial year coverad by our
audit but has nat incurred any cash losses during the immediately preceding financind year.

avlll,  There s no resignation of the statutory auditors of the Company during the year,

kix.  On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statemants and our knowledge of the Board
of Directors and Management plans and based on our examination of the evidence supporting the
assumptiong, nothing has come to our attentian, which causes us to believe that any material uncertainty exlsts
as on the date of the audit report Indicating that Company Is not capable of meeting its liabilities sxisting at the
date of balance sheet as and when they fall due within a period of one year fram the balance sheet date. Wi,
ef, state that this s not an assurance as to the future viability of the Company. We further state that our
rling is based on the facts up to the date of the audit report and we neither give any guarantes nor any
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assurance that all liabilities falling due within a period of one year from the balance sheet date, will pet
discharged by the Company as and when they fall due.

The Company was not having net worth of rupees five hundred crare or maore, or turnaver of rupess ona
thousand crofe or more or a net profit of rupees five crare or mare during the immediately preceding financial
year and hence, provisions of Section 135 of the Act are not applicable to the Company during the vear.
Accordingly, reporting under clause 3[xx) of the Order is not appiicable for the year,

For Mahendra M. Shah & Co.
Chartered Accountgnts
F TI5W

rag

Membarchip No. 045706
LD 25045 708BMIAHIES1E

Date: April 30,2025
Flace: Ahmedabad
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UD4200GI2023PTC 142735
Notes ferming parl of standalene linancial statements for the year ended 31st March, 2025

1. Basis of Preparation:

Compliance with Ind AS Thesa financial statements have been prepared in accordance with the Indian
Accounting Standards (herelnafter referred to as the 'ind AS'} as notified by Ministry of Corporate Affairs
jpursuant ta Section 133 of the Companies Act, 2013 ("Act’) read with of the Companies (Indian Accounting
Ctandards) Rules, 2015 as amended and other relevant provisions of the Act. These financial statements for
the year ended March 31, 2025 are the first inancial statements wilh comparatives, prepared under Ind AS.
For all previous periods including the year ended March 31, 2025 the Company had prepared its financial
statements in accordance with the accounting standards notified under companies [Accounting Standard)
Rule, 2006 {as amended) and other relevant provisions of the Act [hereinafter referred to a5 'Previous GAAR')
used for its statutory reporting requirement in India, The accounting policies are applied consistently to all
the periods presented in the financial statements, including the preparation of the opening Ind AS Balance
Shest as at April 1, 2024 being the date of transition to ind A5,

2. Corporate information

Deep Exploration Services Private Limited (Formedy known as Indra Offshore Services Private Limited) is a
private limited company domiciled in India having Its registered office situated at 14 Ground Floor Abhishree
Corporate Park Opp. Iskon Bopal Road Vill-Vejalpur Ahmedabad Gujarat 3B0058. The Company was
incorporated on 30 lanuary, 2025, under the provisions of the Companies Act, 2013 applicable in India.
Deep Onshore Drilling Services Private Limited is incorporated to carry on busingss to provide latest
equipment like Alr Compressor, Gas Compressar, rigs and other equipment, efficient services like operation
and maintenance, man power deployment and execution of turnkey projects related to oil gas sector on
charter hire basis, cartages and haulage contractors, garage proprietors, owners, charterers, and lessors of
road vehicles of every vehicies of every description and to act as carriers of goods by road, rail, water, air
cartage contractors, forwarding, commission agents, custom agents, wharfingers, cargo superintendents,
warehouseman, store-keeper and job-masters and generally to carry on the business of the commaon carriers
in respect of oll & gas services. To carry on the business of conventional and unconventional oil and/or gas
and/or CBM andfor shale andfor hydrocarbons comprising of any or all of exploration, production,
development, marketing, operations and to carry on business of providing and operating ships, vessels, rigs,
structures, equipment and personnel required for on shore and off shore drilling, oil/gas/CBM hydrocarbons
field services such as mud engineering, mud logging, cementing, hydro-fracturing, work-over, testing, wire
line logging inspection, repairs and reconditioning af tubular, oil/gas exploration, production, development,
storing and handling of oil for oil and natural gas industry in india or in any part of the workd individually or as

joint venture with Indian or International coltaboration both technical and financial and trading of natural
gas.

3. Summary of material accounting policies

The financial statements of the Company hawve been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies [Indian Accounting Standards] Rules, 2015, (as amended
fram time to time} and presentation requirements of Division Il of Schedule 11l to the Companies Act, 2013,

These financial statements have been prepared on a historical cost convention basis, except for the

following:

= Certain financial assets and liabilities that are measured at faig
financial instruments),

» Defined benefit plans assets measured at fair value
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o Derivative financial instruments

The financial statements have been prepared on going concern basis in accordance with accounting
principies generally accepted in India. The financial statéments are presented in Indian Rupees [INR'] and all
values are rounded to the nearest Lakhs [INR 00,000) except when otherwise indicated.

3.1 Summary of significant accounting policies

a)

bj

Current versus non-current classiflcation

An asset is treated as current when it is:

(i} Expected to be realized or intended to be sold or consumed in normal operating cycle; or
(i) Held primarily for the purpose of trading; or

{iii} Expected to be realized within twelve months after the reporting periad; or

(v} Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least
twehie months after the reporting period.

All other assels are classified as non-current.

A lability is treated as current when it is:

(i) Expected to be settled in normal operating cycle; or

(i} Held primarily for the purpose of trading, or

[iii] Due to be setthed within twelve months after the reporting period: or

(iw) There is no unconditional right to defer the settlement of the liability for at least twelve manths after the
reporting period.

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realization In cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

Forelgn currencies
The Company financial statements are presented in Indian Rupees. The Company determines the functional
currency and items included in the financial statements are measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are transiated at the functional currency
spot rates of exchange at the reporting date.

xchange differences arising on settlement ar translation of monetary items are recognised in profit or loss
ponetary (tems that are measured in terms of historical cost in a Toreign :ur&nqr are translated using

ange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a
urrency are translated wsing the exchange rates at the date when the fair value is determined. The
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t]

gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain ar loss on the change in fair value of the item (i.e., translation differences on tems
whose fair value gain or 10ss is recognised in OCI or profit or loss are also recognised in OCI ar profit or loss,

respectively).

in determining the spot exchange rate to use on initial recognition of the related asset, expense or income
for part of it] on the derecognition of @ non-monetary asset or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which the Company mitially recognises the non-
manetary assel or non-monetary Hability arising from the advance consideration. If there are multiple
payments or receipts in advance, the Company determines the transaction date for each payment or receipt
of advance consideration.

Fair value measurgmant
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measuremant date. The fair value measurement is based on
the presumption that the transaction 1o sell the asset or transfer the liability takes place either:

¥ In the principal market for the asset or liabifity, or
* In the absence of a principal market, in the most advantageous market far the asset or Hability

The principal or the most advantageous market must be accessibie by the Company,

The fair value of an asset or a liability is measured wsing the assumptions that markst participants would wse
when pricing the asset or lability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset In its highest and Best use.

The Company uses valvation technigues that are appropriate In the circumstances and for which sufficient

data are available 1o measure fair value, maximising the use of relevant observable inputs and minimising the
use of unobservable inpuls,

All assets and Habilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

b Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

and liabilities that are recognised in the financial statements on & récurring basis, the Company
s whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
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d)

{based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

Fair-value related disclosures for financial instruments and non-financial assets that are measured at fair
walue ane disclosed in the relesant notes.

Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods or services are transferred
to the customer at am amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services, The Company has generally concluded that it is the principal in its
revenue arrangements, because it typically controls the goods or services before transferring them to the
CUstomer,

Sale of products/ Service

Revenue from sale of products is recognised at the point in time when control of the asset is transferred to
the customer, Amounts disclosed as revenue are net of returns and allowances, trade discounts and rebates.
The Company collects Goods & Service Tax [GST) on behalf of the government and therefore, these are not
economic benefits flowing to the Company. Hence, these are excluded from the revenue.

Variable consideration includes trade discounts, volume rebates and incentives, etc. The Company estimates
the variable consideration with respect to above based on an analysis of accumulated historical experience,
The Company adjusts estimate of revenue at the earlier of when the most likely amount of conslderation we
expect to receive changes or when the consideration becomes fixed,

Interest Income

Other revenue streams Interest Income For all debt instruments measured at amortised cost, interest
income is recorded using the Effective interest Rate (EIR). EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period, where appropriate,
to the gross carrying amount of the financial asset. When calculating the effective interest rate, the Company
estimates the expected cash Rows by considering all the contractual terms of the financial instrument [for
example, prepayment, extension, call and similar options) but does not consider the expected credit losses
Interest income s included in "other income” in the Statement of Profit and Loss,

Interest income on fived depasits s recognised on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head “other income” in

the Statement of Profit and Loss,

Dividend income

Dividend on financial assets s recognsed when the Company’s right 1o receive the dividends is established, it

eqyrobable that the economic benefits associated with the dividend will flow to the entity, the dividend does
i epresent a recovery of part of cost of the investment and the amount of dividend can be measured
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Contract balances

Contract assets

A contract asset is inittally recognised for revenue earned from sale of goods or services. Upon acceptance by
the customer, the amount recognised as contract assets is reclassified to trade receivables.

Contract assets are subject to impalrment assessment Refer o0 accounting policies on impairment of
financial @sse1s in section - Financial instruments — initial recognition and subseguent measursment,

Trade receivables

A trade receivable is recognised if the amount of consideration s unconditional (l.e., only the passage of time
is required before payment of the consideration is due). Refer 1o accounting polickes of financial assets in
section - Financial instruments — initial recognition and subsegquent measurament.

Contract liabilities

A contract Hability s recognised If a payment is received or a payment is due (whichever s earlier) from a
customer before the Company transfers the related goods or services. Contract liabifities are recognised as
revenue when the Company performs under the contract (e, transfers control of the related goods ar
services to the customer)

e} Tawes
Current Tax
Current income tax assets and Habilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used o compute the amount are those that are
enacted or substantively enacted, at the reporting date in the countries where the Company operates and
generates tawable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or hoss
[gither in other comprehensive Income or In equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The
Company shall reflect the effect of uncertainty for each uncertain tax treatment by wsing either most likely
method or expected value method, depending on which method predicts better resolution of the treatment.

Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences between the tax bases
of assets and liabilities and thielr canying amounts in the financial statements at the reporiing date,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that

taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

- . B urrl,--nu amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
Wo longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
0 be utilised, Unrecognised deferred tax assets are re-assessed at each reporting date and are
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recognised to the extent that it has become probabie that future taxable profits will allow the deferred tax
asset o be recoverad.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised, or the liability is settled, based on tax rates {and tax faws] that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss [either in
other comprehensive income or in equity]. Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities it and only if it has a legally enforceable
right to set off current tax assets and current tax labilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority,

fl Property, plant and equipment [PPE)

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment
are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such cost
includes the cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects if the recognition criteria are met, When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on thelr specific useful
lives, Likewise, when a major inspection is performed, its cost is recognised in the carrying amoaunt of the
plant and equipment as a replacement If the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred,

Depreciation is calculated on a Straight Line Method [5UM] over the estimated useful lives of assets.

The Campany has based on a technical review and re-assessment by the management, decided to adopt the
existing useful life for certain agset blacks which is kower as against the useful life recommended in Schedule
Il to the Comipanies Act, 2013, since the Company believes that the estimates followed are reasonable and
appropriate, considered current usage of such assets.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated asz the difference between the net disposal proceeds and the

carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

gl Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that
niacessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part
of the cost of the asset. All ather borrowing costs are expensed in the periad in which they occur. Borrowing
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
ing cost also includes exchange differences to the extent regarded as an adjustmant 1o the borrowing
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h} Inventories

i)

Inventories are stated at lower of cost and net realisable value.

Costs incurred in bringing #ach product to its present location and condition are accounted for as Tollows:

» Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis.

# Finished goods and work in progress: cost includes cost of direct materials and labour and a
proportion of manufacturing overheads (to the extent apportioned based on the stage of
eompletion| based on the normal operating capacity but excluding borrowing costs. Cost s
determined on weighted average basis.

F Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition, Cost is determined on FIFO basis.

Met realisable value is the estimated selling price in the ordinary course of business less the estimated costs
necessary 1o make the sale.

Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or Cash-Generating
Unit’s (CGU) net selling price and its value in use, The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from ather

assets or groups of assets. When the carrying amount of an asset or CGU exceeds |18 recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tex discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be ientified, an appropriate valuation maodel is used, These calculations

are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

Impairment losses, Iincluding impalrment on inventories, are recognised in the Statement of Profit and Loss,
except for properties previously revalued with the revaluation surplus, if any, taken to OCL For such
properties, the impairment is recognised in OCI up to the amount of any previous revaluation surplus,

The impairment assessment for all assets is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU's recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is fimited so that the carrying amount of
the assel does not exceed its recoverable amount, nor exceed the carrying amaunt that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the Statement of Profit and Loss,
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il

k)

Provisions, contingent liabilities and contingent assets
Provisions

A prowvision is recognised when the Company has @ present obligation {legal or constructive) as a result of
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settie the obligation and a reliable estimate can be made of the amount af the obligation. When the
Company expects some of afl of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as @ separate asset, but only when the reimbursement is virtually certain. The
Expense relating to a provision 15 présented in the Statement of Profit and Loss net of any reimbursement, if
the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the lability. When discounting is used, the increase in the
provision dua to the passage of time is recognised as a finance cost.

Contingent liabilities
A contingent liability is & possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly

within the control of the enterprise. Contingent liabilities are disclosed by way of note to the financial
statements.

Contingent Assets
A contingent asset is @ passible asser that arises from past events the existence of which will be confirmed

only by the occurrence or nen-occurrence of one or more uncertain future events not whally within the
cantrol of the enterprise

Contingent assets are neither recognised nor dischosed in the financial statements.

Retirement and ather employee benefits

Provident fund

Retirement benefit in the form of Provident Fund is a defined contribution scheme. The Company has no
cbligation, other than the contribution payable to the provident fund, The Company recognises contribution
payable to the provident scheme as an expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the Balance Sheet date excesds the
contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting the
contribution already paid. If the contribution already paid exceeds the contribution due for services received
before the Balance Sheet date, then excess Is recognised as an asset to the extent that the pre-payment will
lead to, for example, a reduction in future payment or a cash refund.

Short-term employee benefits

The undiscounted amount of short-term employes benefits expected to be paid in exchange for the services
rendered by employees are recognised on an undiscounted accrual basis during the year when the
employees render the services. These benefits include performance incentive and compensated absences

which are expected to occur within twelve months after the end of the period in which the employes
renders the related services.

er long term employee benefits comprise of compensated absences/leaves. Provision for Compensated
s and its classifications between current and non-current liabilities are based on independent
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actuarial valuation, The actuarial valuation is done as per the projected unit credit method.

Fimancial instrumenis

& financial instrument is any coniract that gives rise 1o a financial asset of one entity and a financial liability
or egquity instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value
through ather comprehensive income {OC1), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the company’s business model for managing them. With the exception of trade
recaivables that do not contain a significant financing component or for which the Company has applied the
practical expedient, the Company initially measures a financial asset at its fair value plus, In the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Company has applied the practical expedient are
measured at tha transaction price determined under Ind AS 115. Refer to the accounting policies in section
“Revenue from contracts with customer”,

In order for a financial asset to be classified and measured at amartised cost or fair value through OCI, it
needs 0 give rise 1o cash flows that are ‘solely payments of principal and interest (SPP1)° on the principal
amount outstanding. This assessment is referred to as the SPPItest and is performed at an instrument level,
Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or
loss, irrespective of the business model,

The Company's business model for managing financial assets refers to how it manages its financial assets in
order to generate cash flows, The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets in arder to collect
contractual cash flows while financial assets classified and measured at fair value through OCI are held within
a business model with the objective of both holding to collect contractual cash fiows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognized on the trade date, i.e., the
date that the Company commits to purchase or sell the assst.

Subseguent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
¥ financial assets at amortised cost

b financial assets at fair value through other comprehensive income (FVTOC) with recyeling of cumulative
gains and losses

¢ financial assets designated at fair value through OCI with no recycling
derecognition (equity instruments)
b financial assets at fair value through profit or loss

jwe gains and losses upon




Deep Exploration Services Private Limited (Formerly known as Indra Ofshore Services Frivate Limited) CIN:
U0A200EI20Z3PFTC 143725
Notes forming part of standalone financial statements for the year ended 315t March, 2025

Financial assets at amortised cost
Financial assets is measured at the amortised cost if both the following conditions are met:

g} The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding,

This category is the most relevant 1o the Company, After initial measurement, such financial assets are
subsequently measured at amortised cost using the Effective Interest Rate (EIR} method. Amortised cost is
calculated by taking into account any discount aor premium on acguisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in other income in the Statement of Profit and Loss
The losses arising from Impairment are recognised In the Statement of Profit and Loss. This category
generally applies to trade receivablas, security deposits and other recevabiles,

Financial assets at fair value through other comprehensive income (FVTOCI)
& financial asset” s classiflied as at the FVTOC! if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b The asset's contractual cash flows represent Solely Payments of Principal and Interest.

Debt instruments included within the FYTOC! category are measured initially as well as at each reporting
date at fair value. For debt instruments, at fair value through other comprehensive income (DCI), interest
income, foreign exchange revaluation and impairment losses or reversals are recognised In the profit or loss
and computed in the same manner as for financial assets measured at amortised cost. The remaining fair
value changes are recognised in OCl, Upon derecognition, the cumulative fair value changes recognised in
OC! is reclassified from the equity to profit or loss

The Company’s debt instruments at fair value through OC! includes investments in guoted debt instruments
included under other non-current financial assets.

Financial assets designated at fair value through OCI {equity instruments])

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under Ind A5 32
Financial Instruments: Presentation and are not held for trading. The classiflication is determined on an
instrument-by-instrument basis. Equity instruments which are held for trading and contingent consideration
recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at FYTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as
other income in the statement of profit and loss when the right of payment has been established, except
when the Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in
which case, such gains are recorded in OCI. Equity instruments designated at fair value through 0OC are not
to impairment assessmeant,

pany elected to classify irrevocably its non-fisted equity investments under this categaory.
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net
changes in fair value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company had not
irrevocably elected to classify at fair value through OCI Dividends on listed equity investments are
recognised in the statement of profit and loss when the right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of 2 group of similar financial assets)
Is primarity derecognised (i.e. removed from the Company’s balance sheet) when:

¥ The rights to recelve cash flows from the asset have expired, or

* The Company has transferred its rights ta receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a} the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred contral of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered into & pass
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing Involvement. In that case, the Company alsa recognises an associated liability. The
transferred asset and the associated lability are measured on a basis that reflects the rights and obligations
that the Company has retained,

Continuing involvement that takes the form of a guarantee over the transferred asset i measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recogniticn of impairment loss on the following financial assets and credit risk exposure:

a} financial assets that are debl instruments, and are measured at amortised cost e.g., loans, debt securities,
depaosits, and bank balance.

b) Trade receivabiles.

The Company follows ‘simplified approach’ for recognition of impairment boss allowance on trade receivables
which do not contain a significant financing component. The application of simplified aporoach does not
require the Company lo track changes in credit risk. Rather, it recognises impairment loss allowance based
on litetime ECLs at each reporting date, right from its initial recognition, The Company uses a provision
matrix 1o determine impairment loss allowarnce on the portfolio of trade receivables. The provision matrix is

ard looking estimates. At every reporting date, histarical observed default rates are updated and
fiM in the forward- looking estimates are analysed
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Financial liabilities
initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate,

All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and berrowings including bank
overdrafis and derivative financial instruments,

Subsequent measurement

For purposes of subsequent measurement, financial liabllities are classified in two categories:

» Financial Habilities at fair value through profit or loss
» Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or koss include financial labilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss

Financial habilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss,

Hnancial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria In Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL
These gains/ losses are not subsequently transferred to Profit and Loss. However, the Com pany may transfer
the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the

statement of profit and loss. The Company has not designated any financial liability as at fair value through
profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subseque ntly measured &t amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilitias are derecognised
as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on ascquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
prafit and loss. This category generally applies to borrowings.

Derecognition




Deep Exploration Services Privale Limited (Formerly known as Indra Ofishore Services Private Limited) CIN:
U0&200GJ2023FTC 143735
Moles forming pari of standalone financial statements lor the year ended 3151 March, 2025

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires, When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantiafly modified, such an exchange or
maodification is treated as the derecognition of the original Rability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition, After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business modal for managing those assets. Changes to the business model are expected to be
infrequent. The Company's senior management determines change in the business model as & result of
external or internal changes which are significant to the Company's operations. Such changes are evident to
external parties. A change in the business model occurs when the Company either begins or ceases to
perform an activity that is significant to its operaticns. |f the Company reclassifies financial assets, it applies
the reciassification prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model, The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there
is a currently enforceable legal right to offset the recognized amounts and there is an intention to setthe on a
net basis, to realize the assets and settle the liabilities simultaneously,

Derivative financial instrumeants

The Company uses derivative financial instruments such as foreign currency forward contracts and option
currency contracts to hedge its foreign currency risks arising from highly probable forecast transactions. The
counterparty for these contracts is generally a bank.

Derivatives not designated as hedging instruments
This category has derfivative assets or liabilities which are not designated as hedges.

Although the Company believes that these derivatives constitute hedges from an economic perspective, they
may not qualify for hedge accounting under Ind AS 109. Any derivative that is either not designated a hedge,
or is so designated but is ineffective, is recognized on balance sheet and measured initially at fair value,
Subsequent to initial recognition, derivatives are re-measured at fair value, with changes in fair value being
recognized in the statement of profit and loss. Derivatives are carried as financial assets when the Fair value
is positive and as financial liabilities when the fair value is negative.

Cash & Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, that are readily convertible to a known amount of cash and

—sgbject to an insignificant risk of changes in value.

urpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term

as defined above, net of outstanding bank overdrafis as they are considered an integral part of the
's cash management
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3.2

Earnings per share

Basic earnings per share ic caleulated by dividing the net profit or loss attributable to equity holders of the
Company by the weighted average number of equities shares outstanding during the period. The weighted
average number of equity thares outstanding during the period |s adjusted for events such as bonus issue,

bonus element in & rights issue, that have changed the number of equity shares outstanding, without a
carfesponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable 1o
equity shareholders of the Company and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

Dividend
The Campany recognises a liability 1o pay dividend to equity holders of the parent when the distribution is
authorised, and the distribution is no langer at the discretion of the Company. As per the corporate laws in

India, a distribution is autharised when it s approved by the shareholders, A corresponding amount s
recognised directhy in eguity.

Investment in subsidiaries, joint ventures and associates

Equity investments in subsidiaries, joint ventures and associates are shown at cost less impairment, if any.
The Company tests these investments for impalrment in accordance with the policy applicable to
‘Impairment of non-financial assets’. Where the carrying amount of an invesiment or CGU to which the
investment relates is greater than its estimated recoverable amount, it is written down immediately to its
recoverable amount and the difference is recognized in the Statement of Profit and Loss.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Compary accounting policies, the management of the Company is required 1o make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources, The estimates and associated assumptions are based on historical
experience and other factors that are considered 1o be relevant, Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future peripds if the revision affects both current and future periods.

The following are the areas of estimation uncertainty and critical judgements that the management has
made in the process of applying the Company's accounting policies and that have the most significant effect
on the amounts recognised in the financial statements:

Useful lives of Intangible assets

The intangible assets are amortised over the estimated useful life. The estimated useful life and amartisation

method are reviewed at the end of each reporting perlod, with the effect of any changes in estimate being
accounted for on a prospective basis.

nt reviews the useful lives of depreciable assets at each reporting date. As at March 31, 2024
ent assested that the useful lives represent the expected utility of the assets to the Company.
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Impairment of non-financial assets

impairment exists when the carrying value of an asset or cash penerating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs
of disposal calculation is based on available data from binding sales transactions, conducted at arm's length,
for similar assets or observable markel prices less incremental costs for disposing of the asset. The value in
use calculation is based on a DCF model, The cash flows are derived from the budget for determined period
and do not include restructuring activities that the Company Is not yet committed 1o or significant future
investrments that will enhance the asset's performance of the CGU being tested. The recoverable amount Is
sensitive to the discount rate used for the DCF model as well as the expected future cash-infiows, the Erowth

rate used for extrapolation purposes and the Impact of general economic environment (ncluding
competitors).

Impairment of Goodwill

Goodwill is tested for impairment annually as at 31 March and when circumstances Indicate that the
carrying value may be impaired. impairment is determined for goodwill by assessing the recoverable amount
of each CGU (or group of CGUs) to which the goodwill relates. When the recoverable amount of the CGLU is
less than it's carmying amount, an impairment koss is recognised. Impairment losses relating to goodwill
cannot be reversed in future periods.

intangible assets with indefinite useful fives are tested for impairment annually as at 31 March at the CGU
kevel, as appropriate, and when circumstances indicate that the carrying value may be mpaired.”

4, Regulatory Updates -

Ministry of Corparate Affairs notified new standards or amendment to existing standards under Companies
(indian Accounting Standards) Rules as issued from time to time,

The Company applied following amendments for the first-time during the current year which are effective
from Agril 1, 2024:

Amendments to Ind AS 116 -

tease liability in 2 sale and leaseback. The amendments require an entity to recognise lease lability
including variable lease payments which are not finked to index or a rate in @ way |t does not result into
gain on Right of use asset it retains.

Introduction of Ind AS 117

MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition, measurement and
disclosure requiremants, to avold diversities in practice for accounting insurance contracts and it applies to
all companies i, to all "insurance contracts” regardless of the Issuer. However, Imd A% 117 s naot
applicable to the entities which are insurance companies registered with IRDAI.

The Company has reviewed the new pronouncements and based on its evaluation has determined that
these amendments do nat have a significant impact on the Company's Financial Statements
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Tref Company has nal CREE ol @ny IFEnLRCTINT wilh fompanies stuch of | undse Sechioe 208 of the Companiey Act, 2003 or S&ction
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